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Market Commentary  
 
Sugar  
 
After a steady comeback to start the year for raw sugar, the market has retreated from the upper 15-cent level 
over the fortnight, making an early high of 15.51c/lb before trading to low of 14.22c/lb, eventually closing the 
period at 14.51c/lb.  

The remainder of the curve has also crumbled away with no real major developments guiding the market resulting 
in a marked strengthening of the MAR/MAY spread in from -25 points to just -7.  

The Brazilian Real (10-year-low of 2.7842) and the Indian Rupee have weakened significantly off the back of a 
strong US Dollar, providing little support for sugar prices. 

The market looks to have consolidated at current levels, and will likely continue trading sideways until some solid 
fundamental news gives it some guidance.  

Longer term, a moderate global deficit remains in play, with all eyes focused on Brazil’s weather patterns. But this 
deficit is unlikely to emerge until Q3 2015. 

Currency 
 
On the other side of the coin currency has continued to retreat, with levels now consistently below the 79-cent 
mark.  

The RBA made a surprise 25-point rate cut announcement last week, pushing the Australian Dollar down 160 points 
to a six-year low of 0.7626. Commentary was less dovish than expected, however the majority of the market still 
believes this will not be a solitary cut and may be followed by further cuts in the coming months. 

Although the post RBA losses were mostly recovered, the currency remains under pressure from the surging US 
Dollar, which continues to be boosted by positive US data, as seen in Friday’s non-farms jobs print. Falls in major 
commodities across the board have forced many central banks across the world to commence rate cuts while 
Chinese data has begun to show signs of a slowing economy, providing less support to Australian growth prospects.  

Risk remains to the downside, with the RBA seemingly focussed on moving the exchange rate down towards the 
75-cent level, which will be welcome news for the Australian exporter. 
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