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Changes to 2014-15 Indicative Advance Program Rates  
 

Following a number of requests from growers to improve cash flow via the Advances 
Program, the QSL Board has revised the indicative advance rates for the March, April, May 
and June 2015 payments. You'll note we've looked to increase these payments by around 
2.5%. 
 
Please note that these rates are indicative only.  The QSL Board will review the rates  for 
these month in the first quarter of 2015 and will make a decision based on prevailing market 
conditions at the time.  
 

 

  

 
 
 
 
 
 
 
 
 
 
Visit to Cairns Bulk Sugar Terminal  

 
This week Carla hosted a grower tour through 
the Cairns Bulk Sugar Terminal. It was a great 
opportunity for growers to see sugar being 
loaded onto a ship bound for South East Asia 
and to gain a better understanding of the work 
involved in ensuring that sugar is delivered on 
time and in full.  
 
If you’d like to visit one of our BSTs, please 
send either Cathy or me an email and we will 
keep you in mind next time a ship is loading at 
your closest terminal. 
  

Pay Date Proposed % Approved 

Initial 57.5% April 2014 
20 Aug 14 65.0% July 2014 
22 Oct 14 70.0% - - - 
17 Dec 14 75.0% - - - 
21 Jan 15 80.0% - - - 
18-Feb-15 82.5% - - - 
18-Mar-15 87.5% - - - 
22-Apr-15 92.5% - - - 
20-May-15 95.0% - - - 
24-Jun-15 97.5% - - - 
Final Price 100% - - - 
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2014 QSL Pool Performance  
 
All prices quoted below are indicative only and don’t include an allocation from the QSL 
Shared Pool.  Growers should always consult their mill for information about their individual 
cane payments. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Market Update 
Matthew Page 
Treasury Analyst 
Current as of 25th August 2014  
 
Market Commentary  
 

Sugar  
 

We have seen another fortnight of weakness in the raw sugar market, with the prompt 

contract falling 50 points over the period to settle at 15.64 c/lb on Friday. The fortnight has 

also seen further weakening in the Oct/Mar spread (-23 points), as the substantial overhang 

of Thai raws begins to really put pressure on the October expiry looming next month. 

UNICA figures are finally starting to paint a picture of the much-anticipated slowing of the 

crush in Centre-South Brazil, with 35.98 million tonnes of cane crushed for the second half of 

July ’14 compared to 41.33 million tonnes for first half July ’14 and 44.43 million tonnes for 

the same period in 2013. It is expected that UNICA will revise down their overall 2014/15 

production estimates in this fortnight’s release, bringing them more in line with general 

market consensus. 

Week two of the period saw a notable increase in price volatility as the first two negative 

sessions were followed by a sharp 60-point recovery on Wednesday and Thursday only to 

then plunge again on Friday and finish the week lower. The swinging momentum is likely to 

be a result of growing uncertainty around the October expiry, with all market participants 

seemingly scratching their heads as to how much of the Thai surplus will be delivered to the 

tape and what effect the low quality sugar will have on the flat price.  

QSL Pool - as at 15 August 2014 Gross $A per mt IPS 

QSL Harvest Pool $412 

QSL Discretionary Pool $424 

QSL Actively Managed Pool $428 

QSL Guaranteed Floor Pool $425 

QSL Growth Pool  $428 

QSL Forward Season Pool (2014) $420 

QSL US Quota Pool $582 



 
 
 
 
 
We anticipate that the move higher will still occur but is not likely until early next year once 

the decline in Brazilian production feeds into the supply chain and the issue of the surplus 

Thais is resolved. For the time being we expect to see prices trending at the lower end of the 

range with further volatility likely as we approach the October expiry.   

 
Currency 
 

The Australian dollar continues to remain resilient in the face of a warming US recovery, 

with a well-supported level between 92.5 and 93 US cents now clearly established and 

providing significant resistance to movement in either direction. 

Data continues to be mixed both at home and in the US, with hits and misses providing the 

market impetus to begin small moves both up and down before momentum wanes and we 

return to the familiar well-trodden territory we have been in for most of the first half of 

2014. 

Although still at uncomfortable levels for Australian exporters we still expect to see the 

Australian dollar come off later this year, with forward rates continuing to price the currency 

close to the 90-cent level by the end of 2015. Commentary from the US remains somewhat 

hawkish but with the quantitative easing program scheduled to wind up before the end of 

2014 and potential for US rate hikes as we move into 2015, medium-to-longer-term 

forecasts remain bullish for the US dollar. 

 
While all care is taken in the preparation of this report the reliability or accuracy of the information provided 
in the document is not guaranteed. QSL does not accept any responsibility to any person for the decisions and 
actions taken by that person with respect to any of the information contained in this report. 
 


