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Advances Program  
 
With the crushing season well underway across the state, Cathy and I thought it timely to 
recap some of the small adjustments QSL has made to the 2014 Advances Program.  
Feedback about the Advances Program is always appreciated and we are happy to discuss 
your ideas with you. 
 
When structuring the advances program, QSL aims to deliver cash flow as soon as possible, 
whilst keeping overall borrowing within our banking limits and minimising the risk of 
overpayment should the ICE 11 market fall before pricing can be completed. It's important 
to note the greatest volatility in advance rates is experienced during the crushing season 
where the majority of the QSL Managed Pools are priced.  
 
Following feedback from individual growers, QSL Grower Representatives and grower 
collectives, QSL has reduced the number of rate increases during the 2014 season, however  
have made the increases larger. We've done this to make the cash flow to growers more 
predictable whilst delivering overall more cash by the end of the season than in previous 
years. This is demonstrated below. 

 

** A revised indicative program is currently being considered by the QSL board 

 
 
  

Season 2014 2013 2012 

Initial Rate 57.5% 57.5% 57.5% 
Aug 65.0% 60.0% 60.0% 
Sept No increase 62.5% 62.5% 
Oct  70.0% 65.0% 65.0% 
Nov No increase 67.5% 66.0% 
Dec 75.0% 70.0% 68.0% 
Jan 80.0% 77.5% 74.0% 
Feb 82.5% 82.5% 78.0% 

Mar** 85.0% 85.0% 82.0% 
Apr** 87.5% 87.5% 86.0% 

May** 90.0% 90.0% 90.0% 
Jun** 95.0% 95.0% 95.0% 
Final 100.0% 100.0% 100.0% 
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Women In Sugar Burdekin incorporate 
 
On Wednesday 13th August, the Women In Sugar Burdekin members unanimously voted to 
incorporate. The WISB group is an independent group representing all women involved in 
the sugar cane community.  QSL would like to congratulate this group on their move to 
incorporate and wish them all the best as they move to grow their membership base and 
profile in the Burdekin. 

 
2014 QSL Pool Performance  
 
Please note that all prices quoted below are indicative only and don’t include a firm value 
from the QSL Shared Pool.  Growers should always consult their mill for information about 
their individual cane payments. 
 

 

QSL Pool 
As at 08 August 2014 

Net $A per 
mt IPS 

QSL Harvest Pool 
$414 

QSL Discretionary 
Pool $424 

QSL Actively 
Managed Pool 

$428 

QSL Guaranteed 
Floor Pool 

$422 

QSL Growth Pool  
$430 

QSL Forward Season 
Pool (2014) 

$420 

QSL US Quota Pool $489 

 
 
  



 
 
 
 
 
Market Update 
 
Matthew Page, QSL Treasury Analyst 
Current as of 11 August 2014  
 
Sugar  
 

The past fortnight has seen the raw sugar market in a downtrend. The October 14 contract 

has fallen 100 points to close on Friday at 16.14 c/lb while the March and May 15 contracts 

have also given up significant ground (minus  99 and 84 points). 

A fire in a Rumo sugar warehouse at the Santos Port in Brazil last weekend provided the 

market with some excitement on Monday, with prices spiking about 60 points in early trade. 

This was, however, short lived as momentum quickly turned and prices finished lower on the 

day. This set the tone for the week and typified the overwhelming bearish sentiment in the 

market at present. 

The flat price is working lower to try and find some physical demand, however we are still 

seeing little indication of the big buyers coming to market at these levels. With more than 1 

million tonnes of Thai raw sugar still to find a home, we are seeing the OCT/MAR spread 

widen as the threat of these sugars being delivered to the October tape increases and the 

problem rolls over to the first quarter of 2015.  

The story in Brazil remains unchanged, with production rattling along just ahead of last year, 

whilst most of the market expects a short tail and a lower overall yield of just over 32 million 

tonnes. This is not helping the current oversupply situation. 

As such, we anticipate that the move higher will still occur, however not likely until early 

next year once the decline in Brazilian production feeds into the supply chain and the issue 

of the surplus Thai sugar is resolved. For now, we expect to see prices trending at the lower-

end of the range.   

 
Currency 
 

The Australian dollar is remaining relatively stable against the Greenback. Geo-political 

issues continue to weigh on risk appetite. 

Data out of the US has begun to ramp-up, suggesting an acceleration in the economic 

recovery, whilst some of our own local data has been a little disappointing. This has seen the 

exchange rate dip slightly lower over the fortnight to around the US 93 cent level. 

Although still at uncomfortable levels for Australian exporters, we expect to see the 

Australian dollar come off later this year. The quantitative easing program in the US is 

scheduled to wind-up before the end of 2014 and following this, we see potential for US rate 

hikes as we move into 2015.  

While all care is taken in the preparation of this report the reliability or accuracy of the information provided in the document is 

not guaranteed. QSL does not accept any responsibility to any person for the decisions and actions taken by that person with 

respect to any of the information contained in this report 


