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QSL Update week ending 27.6.14 
 
By Carla Keith and Cathy Kelly, QSL Industry Relationship Managers  
Ph. Carla 0409 372 305 or Cathy: 0409 285 074 
Email: Carla.Keith@qsl.com.au 
 Cathy.Kelly@qsl.com.au 
 
 
$500m Korean contract officially signed  
 
Representatives from Korea’s three sugar refineries – CJ Cheiljedang Corporation, Samyang 
Corporation and TS Corporation – visited Queensland this week to officially sign a $500 
million contract and celebrate a 40-year partnership with QSL.  
 
An official signing ceremony was held in Brisbane on Monday which sealed the deal for QSL 
to supply 1.164 million tonnes of sugar to Korea’s three refineries over the 2015 and 2016 
seasons. 
 
QSL CEO Greg Beashel said the 40-year partnership was built on the principles of trust, 
respect and a two-way creation of value.  “This is at the core of QSL’s producer-seller 
approach which is about building sustainable relationships with customers,” he said. 
 
Mr Danny Yoon, General Manager of CJ Cheiljedang Corporation, said during his recent visit 
to Queensland that the company had a long history of working with QSL. 
  
“We have enjoyed visiting Australia 
and meeting the people behind the 
product, including the farmers who 
grow the cane, millers who process it 
into sugar and the QSL team that 
markets the sugar,” Mr Yoon said. 
 
Pictured at Monday’s signing 
ceremony are, from left, QSL CEO 
and MD Greg Beashel, Mr Kim 
(Manager TS Corporation), Mr Yoon 
(GM CJ Cheiljedang Corporation), Mr 
Nam (GM Samyang Corporation), 
and QSL Chairman Mike Carroll. 
 
 

QSL Grower Representative Member election update   
  
Voting for the QSL Grower Representative Member elections in the Burdekin, South 
Johnstone, Proserpine and Mossman growing regions has now closed.  QSL received more 
than 300 ballots and is currently in the process of verifying each of these. We hope to 
announce the successful candidates next month, with all Grower Representative Members 
appointed by the end of August for a three-year term.  
 
 
 



 

2 

 

Final 2013 Advances payment 
 
QSL is currently working with our miller members to confirm the final Advances payment of 
the 2013 season.  We will know the value of this payment around mid-July following our 
end-of-financial-year audit and expect the payment to be made towards the end of next 
month. We will work with your grower representatives to ensure these values and dates are 
communicated as soon as they are finalised. 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
2014 QSL Pool Prices  
 
Please note that all prices quoted below are indicative only and don’t include a firm value 
from the QSL Shared Pool.  Growers should always consult their mill for information about 
their individual cane payments. 

QSL Managed Pool 

Forecast Final 
2013 Pool Net 

Prices 

 
2013 Forward Season Pool 

 
$430 

Actively Managed Pool $407 

Discretionary Pool $395 

Guaranteed Floor Pool $390 

Harvest Pool $389 

Growth Pool $422 

US Quota Pool $392  

2014 QSL Pools 

Current as of 20 June 2014 

2014 Gross

 

% Priced 

QSL Harvest Pool

 
 

$420 41% 

QSL Discretionary Pool

 
 

$430 57% 

QSL Actively Managed Pool

 
 

$429 54% 

QSL Growth Pool

 
 

$431 63% 

QSL Guaranteed Floor Pool

 
 

$432 100% 

QSL US Quota Pool

 

$576 Gross 95% 

QSL 2014 Season Forward Pool

 
 

$421 100% 

QSL 2-Season Forward Pool 2015 
(sugar delivered in 2015 season and priced over 
2014 and 2015 seasons) 
 

 
$437 12% 
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Market Update  
Stephen Stone, QSL Treasurer  
Current as of 24 June 2014   
 
Sugar  
 
At last there's some good news on the sugar front, with recent prices rallying by more than a 
cent per pound. Futures are now approaching 18 cents per pound in the July contract and 20 
cents per pound further down the curve. There were no major developments to explain this 
move.  
 
Physical traders remain bearish based on the continuing availability of sugar. Other market 
participants state we are heading towards a tighter demand/supply equation in 2015. 
Weather events are also a real possibility and may erode sugar supply even further. These 
core themes have contained prices in relatively tight ranges for some time.   
 
The price strength last week was driven by a flurry of activity in the physical market. These 
sales saw refining premiums jump, followed by strong gains in raw sugar futures. With more 
downgrades to the Brazilian crush and an El Nino event remaining on the radar, we find it 
not surprising prices have firmed.  
 
The question now remains, where to from here? Prices are now comfortably above ethanol 
parity and clearly have more of a weather premium built in. Accordingly, we feel the market 
will lose some momentum after the July expiry. We expect more price consolidation in the 
17.50-19.50 cents per pound range, as we await more updates from Brazil and the El Nino 
weather trackers. At Queensland Sugar Limited we believe the risks remain for further price 
strength into 2015. 
 
Currency 
 
In currency, we note less positive news. Despite rather downbeat commentary from the RBA 
last week, the Australian dollar now frustrates exporters by breaching resistance at the 94 
cents level.  
 
Stronger data from China and a generally low market volatility have attracted more 
investors to Australian dollar based assets. We note more analysts have now raised their 
year-end expectations for the Australian dollar.  
 

2014 QSL Pools 

Current as of 20 June 2014 

2014 Gross

 

% Priced 

QSL 3-Season Forward Pool 2015

 

(sugar delivered in 2015 season and priced over 
2013, 2014 and 2015 seasons) 

 
$447 60% 

QSL 3-Season Forward Pool 2016 
(sugar delivered in 2016 and priced over 2014, 
2015 and 2016) 

$445 
16% 
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The recent currency strength comes at a time when the prices of our main mining 
exports remain under pressure. Despite this, investors see a generally positive story 
for the Australian economy and continue to invest. This has attracted the attention of the 
RBA, commenting on currency strength, which is likely to see interest rates on hold for some 
time.  
 
Looking ahead, we feel the currency can’t defy gravity with commodity prices falling, yet 
concede sub-90 cent levels are unlikely until the 2015 calendar year.  
 
While all care is taken in the preparation of this report the reliability or accuracy of the information provided in 
the document is not guaranteed. QSL does not accept any responsibility to any person for the decisions and 

actions taken by that person with respect to any of the information contained in this report.  


