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QSL Update week ending 20.6.14 
 
By Carla Keith and Cathy Kelly, QSL Industry Relationship Managers  
Ph. Carla 0409 372 305 or Cathy: 0409 285 074 
Email: Carla.Keith@qsl.com.au 
 Cathy.Kelly@qsl.com.au 
 
Wilmar Update  
 
Discussions around marketing arrangements continue to dominate sugar industry news in 
Australia.  Please find attached a response from QSL CEO Greg Beashel following Wilmar’s 
latest media release. 
 
QSL Grower Representative Member voting closes Friday 20th June 
  
Voting for the QSL Grower Representative Member elections in the Burdekin, South 
Johnstone, Proserpine and Mossman growing regions closes this week at 5pm Friday 20 
June.  The successful candidates will be announced thereafter, with all Grower 
Representative Members appointed by the end of August for a three-year term. Voting 
forms can be downloaded from our website at http://www.qsl.com.au/qsl-grower-
representative-member-election-process. 
 
2014 Indicative Advances Program 
 
This season QSL has taken steps to address some of the feedback we have been receiving 
following the Advance Payment Program.  We acknowledge there is still room for greater 
flexibility and we are working with grower representatives, millers and our banks to further 
improve how we advance money to our members throughout the year. 
 
Here are some of the adjustments we’ve made to the 2014 Program. 
 

 We have adjusted the monthly payment rates, to provide stronger rates at the front-
end of the season.  This has come at the request of many growers and their grower 
representatives. 

 During the crush we will be advancing larger increases with less frequent 
increments, compared to 2013 season. The aim here is provide a more steady cash 
flow during the crushing season and provide the maximum amount of funds prior to 
December 2014.  

 
 
NOTE: The Advances Program outlined below is indicative only and should not be taken as a 
commitment by QSL with regard to either the advance rate or date of increase.  The 
program may change during the season, depending on movements in the marketing plan, 
sugar price and currency movements, and the timing of shipments to customers 
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2013 Season Pool Performance  
 
The table below shows the current forecast net price of the QSL-managed pools that will be 
the basis for payments to growers this week and the likely increase since the May 2014 
payment.  
 
The rates shown below may be adjusted by your milling company to include US Quota and 
other local fees. The Advance increases for each pool were calculated to bring year-to-date 
payments up to 95% of the forecast final price.  
 
Growers who have forward pricing show should check with their milling company on the 
likely amount of their advance payments. 

 
 

 
N.B.  The above forecast final prices are indicative only and may alter after the date of the 
June advance payment.  
 

 

PAY DATE* 2014 SEASON RATE 2013 SEASON RATE 

Initial 57.5% 57.5% 

July 2014 57.5% 57.5% 

August 2014 65.0% 60.0% 

September 2014 65.0% 62.5% 

October 2014 70.0% 65.0% 

November 2014 70.0% 67.5% 

December 2014 75.0% 70.0% 

January 2015 80.0% 77.5% 

February 2015 82.5% 82.5% 

March 2015 85.0% 85.0% 

April 2015 87.5% 87.5% 

May 2015 90.0% 90.0% 

June 2015 95.0% 95.0% 

Final 2015 100.0% 100.0% 

*Date to be confirmed 

 

Forecast Final 2013 
Pool Net Prices 

Advance paid to 
date 

Increase for June 

Forward Season Pool $430.07 $408.57 $21.94 

Actively Managed Pool $407.07 $386.72 $20.78 

Discretionary Pool $395.74 $375.95 $20.21 

Guaranteed Floor Pool $390.85 $371.31 $19.97 

Harvest Pool $389.43 $369.96 $20.48 
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2014 QSL Pool Prices  
 
Please note that all prices quoted below are indicative only and don’t include a firm value 
from the QSL Shared Pool.  Growers should always consult their mill for information about 
their individual cane payments. 
 

  

2014 QSL Pools 

Current as of 30 May 2014 

2014 Gross

 

% Priced 

QSL Harvest Pool

 
 

$427 36% 

QSL Discretionary Pool

 
 

$434 54% 

QSL Actively Managed Pool

 
 

$435 47% 

QSL Growth Pool

 
 

$436 57% 

QSL Guaranteed Floor Pool

 
 

$429 100% 

QSL US Quota Pool

 

$482NET 65% 

QSL 2014 Season Forward Pool

 
 

$433 100% 

QSL 2-Season Forward Pool 2015 
(sugar delivered in 2015 season and priced over 
2014 and 2015 seasons) 

 
$442 12% 

QSL 3-Season Forward Pool 2015

 

(sugar delivered in 2015 season and priced over 
2013, 2014 and 2015 seasons) 

 
$449 60% 

QSL 3-Season Forward Pool 2016 
(sugar delivered in 2016 and priced over 2014, 
2015 and 2016) 

$451 
16% 
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Market Update  
 
Stephen Stone, QSL Treasurer  
Current as of 16 June 2014   
 
Sugar  
 
It has been difficult to find any new developments in sugar futures recently, with the current 

Brazilian crush and likelihood of an El Nino weather event remaining the core fundamental 

themes in play.  

The JUL14 contract finally broke support at the 17 c/lb. level last week, with a lack of news 

favouring the bearish sentiment and speculators still holding over 50,000 lots (2.5 million 

tonnes) of non-commercial longs. Physical markets did provide some green shoots of 

recovering demand toward the end of last week’s trading, reversing a four week losing 

streak for futures. The JUL14 contract closed just above 17c/lb., representing a small 

increase in price for the week.  

Further evidence of physical offtake at these levels, working to clear the remaining surplus, 

will be keenly watched by all market participants. If longer term players emerge, soaking up 

remaining physical stocks, we may finally be approaching a turn in market prices.  

Fortnightly UNICA updates will show if further damage to Brazil’s crush has occurred from 

earlier dry weather. The extent of the damage, as shown by both agricultural and industrial 

yield, is dividing the market at present, yet looks set to reduce earlier crop forecasts. The El 

Nino weather event theme has lost some momentum, yet this may reflect traders 

impatience rather than an actual lower probability of the weather event occurring.  

We remain optimistic sugar futures are in the process of forming a base, with physical 

premiums helping soak up the excess sucrose at present.  

Currency 
 
Conditions in currency remarkets have also been relatively quiet with the Australian dollar 

slowly grinding to US 94 cents. 

Our currency continues to outperform, with local employment data and an interest rate hike 

in New Zealand providing positive momentum last week.  

In periods of low volatility and low market event risk, the Australian dollar is a preferred 

currency largely because of our AAA credit rating and somewhat attractive interest rates. 

With such themes in play, it is likely we will see more pain for Australian exporters in the 

short-term as the currency grinds toward the US95 cent level.  An obvious caveat to 

currency stability at present could be the escalating tension in Iraq, with any risk aversion 

likely to quickly weigh on the Australian dollar.  

 
While all care is taken in the preparation of this report the reliability or accuracy of the information provided in 
the document is not guaranteed. QSL does not accept any responsibility to any person for the decisions and 
actions taken by that person with respect to any of the information contained in this report.  


