
 
 
 
 
 
 

QSL UPDATE WEEK ENDING 25.04.14 

By Carla Keith and Cathy Kelly, QSL Industry Relationship Managers  

Ph. Carla: 0409 372 305 or Cathy: 0409 285 074 
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2013 Pool Performance  
 
Growers are able to track the performance of all of the QSL-managed pools across this season via the 
Pool Price Matrices published on our website www.qsl.com.au.   Prices are indicative only and don’t 
include a firm value from the QSL Shared Pool.  
 

Current as of 28.02.14

 

2013 Gross

 

% Priced 

QSL Harvest Pool

 

$393

 

92% 

QSL Discretionary Pool

 

$398

 

99% 

QSL Actively Managed Pool

 

$410

 

99% 

QSL Growth Pool

 

$425

 

93% 

QSL Guaranteed Floor Pool

 

$393

 

100% 

QSL US Quota Pool

 

$486 gross  

 

76% 

QSL 2013 Season Forward Pool

 

$432

 

99% 

QSL 2014 Season Forward Pool

 

$424

 

72% 

 

 
Market Update  
Tuesday, 22 April 2014 

By QSL Liquidity Manager Ginette Barrett 
 

Sugar 

The raw sugar market continued to trend downwards during the last fortnight, trading in the 16.50-
17.25 c/lb range, in a holiday-shortened period. Prices in the white sugar market are weak, driving 
the refining premium lower and now weighing on raw sugar prices. 

The 2014 season is currently pricing at A$440 dollars per tonne for the Australian sugar producers. 
With little new fundamental news to influence the market, the recent low-volume daily ranges look 
set to continue in the short-term. Pressure on the front contracts and spreads will continue until we 
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clear the physical surplus still in play. 
 
Brazil experienced some rain, however it had limited impact and continued hot and dry weather is 
predicted. UNICA are due to release their first estimate of the current harvest this week, which will 
provide insight into the impacts of the dry weather in Brazil. Analysts now suggest the sucrose 
impact of the dry weather will not be felt until later in the crush, when cane impacted by the lack of 
moisture finds its way to the Brazilian mills. A weather premium will remain priced into sugar futures 
as the El Niño weather event later this year is now seen as a 'probability'. Currency movements seem 
to be less on the market radar at present, with the London whites expiry and soft physical premiums 
more influential in price behaviour. 

In India, producers await news from the Government regarding extending export subsidies. 
However, domestic prices so far have been more attractive, with very little additional Indian sugar 
finding its way to the export market. 

Of some concern is the lack of physical uptake as producers discount sugar for spot delivery, 
suggesting spreads may need to move further into carry to incentivise storage. 

QSL’s core view is for continued weakness in physical premiums and further steepening of the 
futures curve as a mechanism to clear the current sugar surplus. The outlook however, remains 
more positive with stronger sugar currencies and a probable El Niño likely to move us toward a 
tighter global balance into 2015. 

 

Currency 

The Australian dollar has also been relatively subdued in market trading leading up to the Easter 
holiday period. Recent strength was capped at 94.5 US cents with some improvement in US 
economic data causing a profit taking move back toward 93 US cents as markets closed for the 
Easter break. 
 
Recent corporate activity has seen a number of large assets sold to US interests, increasing the 
demand for Australian dollars to pay for the acquisitions. Further, Japanese investor appetite for 
Australian dollar bonds remains quite strong, frustrating local exporters who appear underweight in 
their currency cover. 

This week, all eyes will be on the release of first quarter consumer spending data (CPI), which drive 
expectations for the next interest rate move by the Reserve Bank of Australia.  
 
The Australian dollar looks set to continue to trade at the upper end of exporter comfort zones at 
92-95 US cents until we see more evidence of a recovering US economy. 
 
 
While all care is taken in the preparation of this report the reliability or accuracy of the information provided in 
the document is not guaranteed. QSL does not accept any responsibility to any person for the decisions and 
actions taken by that person with respect to any of the information contained in this report 

 


