
 
 
 
 
 

 

 
 

QSL UPDATE WEEK ENDING 21.02.14 

 

By Carla Keith and Cathy Kelly, QSL Industry Relationship Managers  

Ph. Carla 0409 372 305 or Cathy: 0409 285 074 

Email: Carla.Keith@qsl.com.au 

 Cathy.Kelly@qsl.com.au 
 
 
Time is almost up to nominate tonnes into QSL’s 2014 pools.  If you have any questions regarding 
our pool offerings for 2014, please don’t hesitate to get in touch with us.  But remember, the 
nomination deadlines vary from miller to miller, so see your local mill representative if you’re unsure 
of the dates applicable to you. 
 
Guaranteed Floor Pool 

 
As mentioned previously, QSL is publishing the daily indicative price for the 2014 Guaranteed Floor 
Pool on our website in order to provide growers with some insight into potential floor levels.  The 
current prices are: 
 
Indicative Floor Prices as at 21.02.14 

2014 Floor Strike Achieved 433.00 AUD/MT 417.50 AUD/MT IPS 

Absolute Floor 423.00 AUD/MT 407.50 AUD/MT IPS 

Participation rate 50%  

 
Please note that the above prices are indicative only and will change each day until February 28th, 
after which we will go to the market and “lock-in" the absolute floor price for the 2014 season.  If 
the Absolute Floor Price secured is $10 less than the last indicative Absolute Floor Price published 
before declaration close, then growers will have the option of moving their sugar out of the 
Guaranteed Floor Pool and into another pool. Please see your mill for further details regarding this. 
For more information about the Guaranteed Floor Pool or any other QSL-managed pools please read 
the Pool Description Sheets available from our website at www.qsl.com.au. 
 
New Appointment 

 
QSL has welcomed a new addition to the Board.  Mr Chris Leon has been appointed to the role of 
Non-Executive Director for a three-year term and will chair the People, Safety and Environment 
Board Committee. Mr Leon has extensive experience in international business and driving the 
strategic direction of companies across a range of industries, including logistics, agribusiness, 
manufacturing and mining. He is a Non-Executive Director and member of the Audit and Risk 
Committee at Tassal Group Ltd and has held various Board positions during the past 20 years, 
including at Cement Australia and its associated companies.  Mr Leon replaces Mark Sage, who 
stood down from the QSL Board late last year after five years in the role. 

http://www.qsl.com.au/


 
 
 
 
 

 

Marketing 

QSL Marketing Manager Peter Breguet attended the annual Kingsman Sugar Conference held in 
Dubai last week. He reports the key points were: 
 

• Most talk out of Dubai was bearish, with numbers as low as 13.5c/lb bandied about. A 
lot of interest was centred on the Indian Government’s export subsidies (see below for 
details) and dry conditions in Brazil, with both issues being factors on the market at spot 
and long-term levels. 

• The Indian government has just approved a 3,333 Rupees/mt ($53.70/240pt) subsidy for 
raw sugar exports. It’s been announced that this will be valid only for February and 
March shipments, though all details are yet to be officially notified. The subsidy is due to 
be reviewed in April, though by that stage elections will be imminent so no further 
action is likely until the middle of the year. 

• Most pundits are predicting a 1-2 million tonne deficit for the 14/15 season, but no real 
market impact due to heavy stocks in the larger consuming countries. 

 
Finance 

The QSL Board reviewed the current indicative Advances program at their meeting earlier this week 
and has adjusted it as follows: 
 
 
 
 
 
 
 
 
 

Please see your local mill representative for further details on how this increase will be reflected in 
your Advances payments. 

 

Risk - 2013 Pool Performance  

Current indicative prices for QSL’s 2013 Pools are: 

Current as of 14.02.14 

 

2013 Gross

 

% Pool priced 

QSL Harvest Pool

 

$385

 

74% 

QSL Discretionary Pool

 

$395

 

90% 

QSL Actively Managed Pool

 

$406

 

88% 

QSL Growth Pool

 

$421

 

90% 

QSL Guaranteed Floor Pool

 

$392

 

 

19-Feb-14 82.5% Approved 

19-Mar-14 85.0% Approved 
23-Apr-14 87.5% Indicative 
21-May-14 90.0% Indicative 
25-Jun-14 95.0% Indicative 
Final Price   



 
 
 
 
 

 

Current as of 14.02.14 

 

2013 Gross

 

% Pool priced 

QSL US Quota Pool

 

$484 net  ($395 gross)

 

 

QSL 2013 Season Forward Pool

 

$426

 

89% 

QSL 2014 Season Forward Pool

 

$411

 

42% 

Note: The prices given are in Gross $A dollars/IPS tonnes and do not include a Shared Pool allocation. 

 

Market Update  

By Ginette Barrett, QSL Liquidity Manager  

Current as of 17 February 2014  

 

Sugar  

The market traded a volatile week, with the sugar price rising from a low of 15.31 c/lb for the 
MAR14 position to a high of 15.93 c/lb and settling at 15.63 c/lb.  The main reason behind this 
movement was confirmation of an export subsidy in India for raw sugar and subsequent terms 
around this subsidy. The Indian Government confirmed the approval of the export subsidy at 3,300 
Rupees/tonne (around $53.50/tonne) earlier in the week, which saw the market initially lose 
ground. However, mid-week it was announced that the subsidy would only last through to 31 March, 
leading the market to rally as it realised how unfeasible it would be to move the initially-predicted 4 
million tonnes in such a small window. This estimate is now down to around 1 million tonnes.  
 
All eyes continue to watch the weather in Brazil. There was some rain experienced over the 
weekend however it is believed it will not be sufficient and that dry weather conditions will prevail. 
This may impact on forecast yields for this season’s crop as well as the next.  
 
The market will continue to eagerly watch the outcomes of the above events in Brazil and India (for 
a potential extension of the subsidy) for any potential movements on the sugar price. Discussion at 
the recent major sugar conference in Dubai resulted in the conclusion that 2014 will continue to be a 
year of surplus, however the market is looking to move into a deficit position in 2015.  With all this in 
mind, QSL's view is that the sugar price will remain between 15.50-16.50c/lb over the upcoming 
months before it is likely to start to consolidate in the second half of 2014.  

 

Currency 

The Australian dollar followed the volatile theme last week, trading to a high of 90.96 cents to the 
US dollar and settling at 90.34 cents.  Weak US data and weak Australian retail sales and 
employments figures all had a small impact.  

The outlook for the Australian dollar is positive for the sugar industry locally and we expect it to 
range between 85 and 90 cents to $US in the short-term, with bias still to trend down in the 
medium-term. 



 
 
 
 
 

 

While all care is taken in the preparation of this report the reliability or accuracy of the information provided in 
the document is not guaranteed. QSL does not accept any responsibility to any person for the decisions and 
actions taken by that person with respect to any of the information contained in this report. 


