
 
 
 
 
 

 

 
 

QSL UPDATE WEEK ENDING 07.02.14 

 

By Carla Keith and Cathy Kelly, QSL Industry Relationship Managers  

Ph. Carla 0409 372 305 or Cathy: 0409 285 074 

Email: Carla.Keith@qsl.com.au 

 Cathy.Kelly@qsl.com.au 
 
 
QSL Grower Information Road Shows  

 
This week we continued traversing the state to talk to growers about QSL's pool pricing options for 
2014, with presentations in Mareeba, Gordonvale (Mulgrave), Babinda, Innisfail, Tully, Sarina and 
Proserpine. We were pleased to see that the sessions were well attended and some common 
themes were raised, including moving the Pricing Declaration Date back and delivering a higher 
percentage of cash flow prior to Christmas and the New Year.  We will now work through these 
issues and others with the QSL team in a bid to identify some workable solutions to grower 
concerns.  
 
If you were unable to attend one of these sessions and you have any questions, please don't hesitate 
to give one of us a call. As 2014 progresses we will continue to hold regular information sessions 
with interested growers to ensure you are kept across QSL’s activities during the year. 
 
Pricing Declaration Dates  

 
Growers now need to consider which pools they wish to participate in for the 2014 season. It’s 
important to be aware that pricing declaration dates differ from mill to mill, so please contact your 
mill or grower organisation if you are unsure of the declaration date for your milling area. If you 
have any questions or want to discuss QSL's pools, please don’t hesitate to call us.   
 
Guaranteed Floor Pool 

 
QSL has started publishing the indicative price for the 2014 Guaranteed Floor Pool, as shown below.  
 
Indicative Floor Prices as at 05.02.14 

2014 Floor Strike Achieved 428.50 AUD/MT 413.00 AUD/MT IPS 

Absolute Floor 418.50 AUD/MT 403.00 AUD/MT IPS 

Participation rate 50%  

 
Note : The above prices are indicative prices and will change each day until they are confirmed on the 
1st of March 2014. 
 



 
 
 
 
 

 

 
 
We will continue to publish these indicative prices every day until February 28th, after which we will 
go to the market and “lock-in" the absolute floor price for the 2014 season. Here are a couple of 
pointers to consider when reading the above table: 
 

• The 2014 Floor Strike Price is the price the pool would need to achieve before you could 

start sharing in 50 per cent of any increases in the market above this price. (The other 50 per 

cent of the gain goes to the bank providing the insurance for the pool.) 

• The Absolute Floor Price is the guaranteed minimum value of the pool. This means that if 

the market price falls below this price you will still achieve this "Absolute Floor Price".  

• The Participation Rate is the amount of participation in price rises above the Strike Price. 
Fifty percent participation means for every dollar ($1) the market trades above the Strike 
Price, the pool receives 50 cents.  
 

• The prices shown here (and on the website) are Gross $A per Tonne Actual.  These prices 

may need to be converted to $A per Tonne IPS before they can be applied in cane price 

formulas. We have provided an indicative IPS price. The actual IPS factor will depend on 

sugar actually produced during the season.  

• If the Absolute Floor Price secured is $10 less than the last indicative Absolute Floor Price 

published before declarations close, then growers will have the option of moving out of the 

Guaranteed Floor Pool and into another pool. Please see your mill for further details 

regarding this. 

 

For more information about the Guaranteed Floor Pool or any other QSL-managed pools please read 

the Pool Description Sheets available from our website at www.qsl.com.au. 

 

2013 Pool Performance  

Current indicative prices for QSL’s 2013 Pools are: 

Current as of 17.1.14 

 

2013 Gross

 

QSL Harvest Pool

 

$383

 

QSL Discretionary Pool

 

$395

 

QSL Actively Managed Pool

 

$404

 

QSL Growth Pool

 

$421
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QSL Guaranteed Floor Pool

 

$391

 

QSL US Quota Pool

 

$482

 

QSL 2013 Season Forward Pool

 

$427

 

QSL 2014 Season Forward Pool

 

$407

 

Note: The prices given are in Gross $A dollars/IPS tonnes and do not include a Shared Pool allocation. 

 
We hope to have spoken to you at one of our road shows during recent weeks. However please 
don’t hesitate to contact us if you require additional information or have further questions regarding 
the QSL Pools or pricing process. Our contacts details are: 
 
• Cathy Kelly - 0409 285 074 / cathy.kelly@qsl.com.au 
• Carla Keith - 0409 372 305 / carla.keith@qsl.com.au 

 

 

QSL Market Update by Ginette Barrett, QSL Liquidity Manager 
Current as of 3 February 2014 
 
Sugar  
 
The sugar price has been struggling to keep above 15c/lb for the past few weeks, although it rallied 
at the end of last week. The main drivers for this rally were: 
 

 Indian government is still yet to make a decision on the export subsidy and with an 
upcoming election it is unlikely any time soon.  

 It remains hot and dry in Brazil for the start of the crop, with conditions looking to 
prevail for the immediate future, which may see a decline in yields. 

 Unfortunately the main driver behind the persistent sugar price weakness has been the 
ongoing sharp fall in the Brazilian Real, with more falls likely. This asset shift has been 
much larger than most analysts anticipated.  
 

QSL's view is that the sugar price will remain under pressure in the short-term before it is likely to 
start to consolidate in the second half of 2014.  
 
 
Currency 
 
The Australian dollar is currently vulnerable in the market, making small surges on positive data and 
losing any gains on any negative data. The dollar fell to a low of 86 cents to the US dollar over the 
weekend but rallied back up to trade between the 88 - 87 cent range.  
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What is encouraging is the announcement by the Federal Open Market Committee that the US 
quantitative easing will be wound back which as the US economy continues to recover will likely 
push the dollar down further.  
 
The outlook for the Australian dollar is positive for the sugar industry locally and we expect it to 
range between 85 and 90 cents to the $US in the short-term, with bias still to trend down in the 
medium-term. 


