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This week, Cathy and I attended grower meetings in the Burdekin, Proserpine and 
Sarina areas where CANEGROWERS and QSL CEO Greg Beashel addressed growers. 
As many of you would be aware, Wilmar this week provided a formal notice to QSL 
to break away from the industry’s collaborative marketing approach. As you would 
expect, this significantly increased attendance numbers at subsequent grower 
meetings.  
 
Overwhelmingly, the feedback we have received is that growers want to remain with 
QSL; a system that was set up for the industry by the industry with the sole purpose 
of working to generate maximum value for growers and millers alike. Growers have 
told us that they are concerned with the lack of transparency and conflict of interest 
issues that Wilmar’s proposal creates.  
 
At QSL, we are confident about our future and the strong value proposition we have 
to offer those that remain within our system. We are concerned for Wilmar’s 
growers who, through Wilmar’s decision, will be removed from the QSL system and 
exposed to a different level of risk and profit transparency.  
 
We have attached the media release we distributed this week in response to 
Wilmar’s decision and we encourage you to visit our website – www.qsl.com.au – for 
the latest updates from QSL on this matter. We encourage growers to contact us 
with any questions.  
 
2013 Season Pool Performance  
 
Please note that all prices quoted below are indicative only and don’t include a firm value 
from the QSL Shared Pool.  Growers should always consult their mill for information about 
their individual cane payments. 
 

2013 QSL Pools 

Current as of 25 April 2014 

2013 Gross

 

% Priced 

QSL Harvest Pool

 

$391

 

96% 

QSL Discretionary Pool

 

$398

 

100% 

QSL Actively Managed Pool

 

$410

 

100% 

QSL Growth Pool

 

$424

 

100% 

QSL Guaranteed Floor Pool

 

$393

 

100% 

http://www.qsl.com.au/


 

 
 
 
 
 
 

 

QSL Grower Representative Elections   
 
Nominations for the QSL Grower representative positions have now closed. It has 
been encouraging to have received such a good response. Everyone who has put 
forward a nomination will receive a letter in the mail soon outlining next steps.  
 
In four areas, we have received more nominations than positions available including 
in the Burdekin, Northern (South Johnstone), Proserpine and Mossman regions. We 
are now required to go to an election process in these areas. Voting forms and 
information about the election process will be made available on our website as well 
as through your local mill and grower organisation shortly. The deadline for QSL to 
receive voting papers is Friday 20 June 2014. In other regions, the same number of 
nominations is equal to the number of positions available.  
 
Once the voting has closed and the votes have been counted in the areas where an 
election is taking place, an announcement will be made declaring all elected QSL 
Grower Representative Members.  
  

QSL US Quota Pool

 

$391 Net 95% 

QSL 2013 Season Forward Pool

 

$433

 

99% 

2014 QSL Pools 

Current as of 25 April 2014

 2014 Gross

 

% Priced 

QSL Harvest Pool

 
 
$431 25% 

QSL Discretionary Pool

 
 
$438 35% 

QSL Actively Managed Pool

 
 
$438 32% 

QSL Growth Pool

 
 
$438 36% 

QSL Guaranteed Floor Pool

 
 
$433 100% 

QSL US Quota Pool

 

$586 0% 

QSL 2014 Season Forward Pool

 
 
$425 76% 

QSL 2015 Season Forward Pool

 
 
$446 6% 



 

Market Update  
 
Matthew Page 
Treasury Analyst  
Current as of 20 May 2014  
 
Sugar  
 

The first half of the fortnight saw little action in the Raw Sugar Market with the majority of 
trading range bound. The JUL14 contract finished up at 17.20c/lb., only 25 cents lower than 
the start of the week. 
 
The interesting period arrived on Tuesday and Wednesday, when the market made a sharp 
turn upwards across the board with JUL14 climbing 96 points in two sessions. The main 
driver appeared to be the release of UNICA’s production numbers for CS Brazil for the 
second half of April. The report posted a 25.7% decrease on the amount of cane processed 
compared with the same period last year and also identified a slight increase in the amount 
of sugar committed to ethanol production.   
 
The result was a market, starved of any real fundamental developments for some time, 
taking the positive sentiment and running with it. However, caution should be taken when 
extrapolating a short period of production output to provide an estimate for an entire 
season and duly, by the end of the fortnight the increase pared back a little with the prompt 
month closing the fortnight just under the 18 cents level. 
 
What the rally did tell us is that if the production out of Brazil does continue to soften, the 
market is ready to rise and this would be amplified further if the predicted El Nino event 
does occur. For now though, any attempts by the market to break higher will continue to be 
weighed down by the weak physical market, which continues to battle the remaining sugar 
surplus.  
 
Currency 
 

Despite the tightening of fiscal policy announced in the Federal Budget this week, the 
Australian dollar stubbornly remains at an uncomfortable level for the local sugar industry. 
Trading sideways for the majority of the fortnight the Australian dollar appreciated by just 
under 1 US cent over the period and opened this week at US 93.62 cents.  
 
The fiscal measures announced in the Budget came in as expected and as such had little 
impact on the currency. Local employment data provided a positive result, while economic 
data out of the US continues to evidence a slower recovery than the market would like.   
 
The market is likely to remain range bound at the 92-94 cent level in the short term as 
participants wait for more robust signs of US recovery. Australian exporters will have to 
remain patient as a weakening of the Australian dollar is not likely to materialise until later 
this year. 
 
While all care is taken in the preparation of this report the reliability or accuracy of the information provided 
in the document is not guaranteed. QSL does not accept any responsibility to any person for the decisions and 
actions taken by that person with respect to any of the information contained in this report. 
 


